Chapter Two: Who is Eligible to be Designated a CTSA?
Each CTSA shall be an entity other than the transportation planning agency and shall be one of the following: a) a public agency including a city, county, operator, any state department or agency, public corporation, or public district, or a joint powers entity created pursuant to Chapter 5 (commencing with Section 6500) of Division 7, Title 1 of the Government Code. b) A common carrier of persons as defined in Section 211 of the Public Utilities Code engaged in the transportation of persons as defined in Section 208. c) A private entity operating under a franchise or license. d) A nonprofit corporation organized pursuant to Division 2 (commencing with Section 9000) of Title 1 of the Corporations Code
.

At a minimum, a CTSA must be a legal entity with the legal capacity to file claims under Article 4.5 of the Transportation Development Act (TDA), make and enter into contracts, and provide transit service. While any private entity may be designated as a CTSA, a public entity must be legally empowered to file claims for Article 4.5 funds.

Public entities which are empowered to provide transportation services include cities, counties, county service areas, community services districts, park and recreation districts, and public utility districts. In addition, some joint power entities are empowered to operate transit services.

A private entity such as a nonprofit social service agency or a private-for-profit company may be designated as a CTSA if it is a legal entity eligible to file TDA claims and provide transit services.

A CTSA designation may be rescinded by the transportation planning agency for substantially failing to comply with terms of its allocations, with the Act, or with the Action Plan provided the Secretary is properly notified and the CTSA is afforded appeal rights pursuant to Public Utilities Code 99242. 

�Page 135 of TDA Handbook, TDA Article 7, Section 6680.





